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U.S. economy grew at a healthy pace at the
end of 2024

U.S. GDP Growth

(% chg. from previous qtr.) * Q424 economy increased at a pace slower than the 3.1%
registered in Q324, and the growth pace was below the

o)
40% consensus of 2.6%. For the year as a whole, 2024 increased
30% 2.8% from the prior year, a slight dip from 2.9% in 2023.
20% .
* Consumer spending surged 4.2% from last quarter, the fastest
239 10% rate since Q123. Consumers could be motivated to buy big-
b bk Bhabee cobnnnbbinn. vkhs ||||| e OO% ticketed items and motor vehicles because of worries about
tariffs.
-10%
o * Business investment (-5.6%), especially equipment (-7.8%),
-20% . :
dropped sharply due to the Boeing strikes.
-30%
_40% * The U.S. ended the year with a sturdy note, and demand pulling
NANODIFTOLWONOOWOW®NHNO AN < forward may continue to be observed in Q125.
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SOURCE: Bureau of Economic Analysis,

CALIFORNIA ASSOCIATION OF REALTORS®

.S. Department of Commerce




Labor market remains resilient

Monthly Job Creation in the U.S. 7% - U.S. Unemployment Rate
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Latest inflation numbers provide some relief

YTY% chg. in price

10% - Eggs 58.8%
9% - % Che. in CPI Motor vehicle insurance 11.1%
é 8% _; Chg. fn Core CPI Beef+veal 7.6%
£ 20 /e InLore Utility gas service 6.0%
[«]
L 6% Rent of primary residence 4.1%
% ° Food away from home 3.7%
5% -
g Eletricity 2.5%
= 4% Ci - 9
S 3.1% itrus fruits 1.0%
o
3% 2.8% Used car+trucks 0.8%
2% Bread 0.2%

Cereals -0.5%
Airfare  -0.7%
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SOURCE Bureau of Labor Statistics, FRED
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Consumer Confidence dipped for the 4t
straight month
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California Housing
Market Update
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Mortgage rates start ticking back up

Average 30-Yr. FRM

7.5%

7.25%

— Mortgage News Daily

6.25%
Freddie Mac

May "24 Jul 24 Sep 24 Mov 24 Jan 25

SOURCE: Mortgage News Daily, Freddie Mac
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Financial characteristics: All buyers

Median Household
Income

$120,000 $120,000 $120,000 $140,000 $150,000 $150,000 $150,000 $150,000

Median Monthly
Morigage Payment  $1924  $2000  $1.800  $2000  $2075  $2798  $3420  $3,350

Median Downpayment

S $72,000 $78,000 $100,000 $83,000 $100,000 $121,000 $135000 $119,000
Median Downpayment 47 60, 180%  19.8%  186%  18.7%  195%  200%  19.8%

(in % to Price)
Median InterestRate 4 noor  450%  4.00%  325%  3.00%  475%  6.25%  6.75%
(First mortgage)

SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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Mortgage payment growth moderated

California Median Price vs. Mortgage Payment
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SERIES: Price Growth vs. Mortgage Payment Growth
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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California Housing Market Snapshot .

February 2025

283,540 | Existing Home Sales
+2.6% YTY +0.4% YTD 9% change

5! = ®

Median Unsold Median
Sales Price Inventory Index Days on Market

$829,060 4.0 months 26 days

+2.8% Y2Y +37.9% Y2Y +18.2% Y2Y
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Sales growth continues in the top-end of
the market

February 2025 (YTY% Chg.) Share by Price Segment
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SERIES: Sales of Existing Detached Homes
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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New listings up double digits from last year

New Listings (Existing Single-Family Homes)

35,000 - 60% -
21,001
30,000 - |
o i 40% 24.5%
i 21,146, 17,290 a0
£ 2000 16,522 16,464 £ 20% -
R @
o i L, |
I Aol 1l Al
QCJ |.3,15‘-b 13 1 g O% ||I ||||I ||| ||I I| ||| |||| II|I||
« 15,000 - ’ c
** w -20% -
10,000 - & °
5,000 - ‘ X -40%
>
0 [ [ [ [ [ [ [ [ [ [ [ [ [ [ '60% -
0 00 OO O O O d +d N &N OO N < < un (@)} (@) o o i i N AN o o < < LN
TR A g g g g g g o T g g g g g g g qq
EEE2535235253535 FX 535252535535

SERIES: New Listings (Existing Single-Family Homes)
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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Housing supply continues to improve but

remains below pre-pandemic levels

California Active Listings by Month
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SERIES: Active Listing of Existing Single-Family Homes
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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Local Market Stats

120

YEARS OF LEADING THE WAY...®



Impact of the wildfires

Wildfires in L.A. destroyed over 16,240 properties and nearly 180k people
were under evacuation orders.

A pullback in housing activity in L.A. in Q1 is expected and home sales in
the immediate areas will experience sharp decline in the near term.

Demand in the affected cities will take time to recover but the overall L.A.
market should begin to bounce back later in the spring homebuying season.

Supply in the affected areas and their surrounding neighborhoods will
tighten up due to the loss of thousands of homes.

Rents in the surrounding neighborhoods will go up as demand for rental
units surges.

The insurance crisis could deepen in So. CA and may lead to higher
insurance costs for homeowners.

Economic activity in the affected areas will slow in at least the next six
months but will pick up late this year or early next year when the rebuilding
begins.

CALIFORNIA ASSOCIATION OF REALTORS®
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Sales by county — Southern California

mtm% ty% td%
County/Month : R i
chg. chg. chg.

Los Angeles 1,671 1,594 1,712 4.8% -2.4% -0.8%
Orange 770 703 770 9.5% 0.0% 5.7%
Riverside 976 855 992 14.2% -1.6% 0.5%
San Bernardino 470 418 515 12.5% -8.7% -11.0%
San Diego 1,051 970 1,121 8.4% -6.2% -1.3%

Ventura 220 207 217 6.3% 1.4% 2.9%

SOURCE: C.AR.

CALIFORNIA ASSOCIATION OF REALTORS®




Median price by county — Southern California

Los Angeles $852,190 $886,400 S817,100 -3.9% 4.3%
Orange $1,465,500 $1,430,000 $1,350,000 2.5% 8.6%
Riverside $646,840 S645,000 $624,900 0.3% 3.5%
San Bernardino S490,000 S505,000 S450,000 -3.0% 8.9%
San Diego $1,040,000 $1,030,000 $980,000 1.0% 6.1%

Ventura $969,500 $875,000 $890,000 10.8% 8.9%

SOURCE: CAR.
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New active listings by county — Southern Californ

Orange 1035 1037 812 -0.2% 27.5%

SOURCE: C.AR.
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monthly Fountain Valley, California

market

report Median Price

February
2025

$1.57M O

% Change
from Last gl'ear +1 50 %

Market Competition

Median

Sales to
Days on 26 List Price %
Market

Home Sales Active Listings

Q

% Change
from Last Year +278%

15

% Change
from Last Year '21 R %

% of Active

100.89% Listings with | 4.3%

Reduced Prices
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monthly Huntington Beach, California

market
report Median Price Home Sales Active Listings
February I_|
2025
% Change
from Last Year +11.1%

. fr:;igz?%zar +59.8%

Market Competition from Last Year ~27.0%

Median % of Active

Sales t bl
Days on 15 ListaP?isceo% | 100.0% Listings with | 32.0%

Market Reduced Prices
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monthly Irvine, California

market

report Median Price Home Sales Active Listings

February

2025 '-I

% Change +3.8%
from Last Year 9% Change 136 S‘y

from Last Year % 270

Market Competition  JoChange 7 70

Median % of Active

Days on 21 Lis?tall??isczo% 9 8 . 2 % Listings wi_th 2 69 %

Market Reduced Prices
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monthly Laguna Niguel, California

market
report Median Price Home Sales Active Listings
February I_|
2025
% Change
from Last Year +14.6%

. fr:;igz?%zar +128.1%

Market Competition from LostYear ~7.7%

Median % of Active

Sales t il :
Days on 29 ListaP?isceo% | 1000% Listings with | 288%

Market Reduced Prices

< CALIFORNIA
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monthly Lake Forest, California

market

report Median Price

February
2025

s1.42M O

% Change o
from Last gl'ear +11 9 AJ

Market Competition

Median

Sales to
Days on 24 List Price %
Market

Home Sales

34

q

% Change +61.9%

from Last Year

99.5%

% of Active
Listings with
Reduced Prices

Active Listings

%Change 13339

from Last Year

| 30.2%

8N

v
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monthly MlSSlon VIE]O, Callfornla

market

report Median Price

February
2025

$130M O

% Change
from Last gl'ear +1 50 %

Market Competition

Median

Sales to
Days on 3 0 List Price %
Market

Home Sales Active Listings

% Change
from Last Year +1 424%

44

% Change
from Last Year +48%

% of Active

| 100.09% Listings with | 30.0%

Reduced Prices

& CALIFORNIA
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monthly Newport Beach, California

market

report Median Price

February
2025

$s5.10M O

% Change
from Last gl'ear +1 28 %

Market Competition

Median

Sales to
Days on 3 8 List Price %
Market

Home Sales

53

% Change

q

from Last Year +2 62%

98.1%

% of Active
Listings with
Reduced Prices

Active Listings

% Change

from Last Year +36%

| 23.0%

8N

v
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monthly Rancho Santa Margarita, California

market

report Median Price Home Sales Active Listings
February |-|
2025
$1.57M O
18 27
r:ﬁfhang‘fear +10.4%
| - ) fr:;igz?%zar +1 700%

Market Competition from Last Year ~14.3%

Median

Sales to % of Active
Nays on 26 List Price % 99.3% Listings with 40.7%

Market Reduced Prices
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Outlook




Retail sales bounce back but growth pace came
in lower than expected

U.S. Retail Sales: February 2025

Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 | Feb-25
Retail Sales (MoM) 0.4 -D.2 0.2 -0.3 1.2 -0.1 09 0.6 0.7 0.7 -1.2 0.2
Retail Sales, Ex. Autos (MoM) 0.6 0.1 0.0 0.5 0.5 -0.1 10 0.2 0.1 0.6 -0.6 0.3
Control Group Sales (MaoM] 0.8 -0.3 0.4 0.9 0.4 -0.2 13 0.1 0.0 0.9 -0.9 1.0
Real Retail Sales (MoM) 0.4 -0.3 0.5 0.0 1.4 0.0 09 0.6 0.4 0.3 16 0.1
Retail Sales (YoY) 3.6 28 2.6 2.0 259 2.0 2.0 3.0 4.0 4.4 35 31
Retail Sales, Ex. Autos (YoY) 37 3.2 29 3.3 3.2 2.3 2.4 2.7 3.2 3.4 3.5 31
Control Group Sales (YoY) 4.6 34 34 4.0 3.7 34 4.3 35 4.2 4.5 3.7 4.4
Real Retail Sales (YoY) 3.0 2.4 2.5 2.3 3.2 31 3.4 4.1 4.3 4.1 3.1 25

Motes:  Mob = Month-over-Month Percent Change
Yo = Year-over-Year Percent Change

SOURCE: U.S. Department of Commerce, Wells Fargo
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36% of Americans took on holiday debts,
and they borrowed from...

Credit card debt hits a new record high

Total credit card balances in the U.S.
Q12018-Q4 2024

$1.2T 2024 Q4 | $1.21T Credit card (excluding store card)

115T _
Store credit card - 24%
11T
0,
105T | Buy now, pay later loan _ 21%
FPandemic
T recession Personal loan - 19%
9508 0 e
Borrow from family/friends - 14%
S00B
Payday/title loan - 9
850B yday 9%
800B Home equity loan . 6%
750B
1 1 1 1 1 1 1 Other . 6%
2018 2019 2020 2021 2022 2023 2024
0% 10% 20% 30% 40% 50% 60% 70%
SOURCE: Federal Reserve Bank of New York, CNBC SOURCE: LendingTree
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Rising delinquency rate is a warning sign

for consumer spending slump

Transition into Delinquency (30+) by Loan Type

Percent of Balance

Percent of Balance

16 16
14 | 114
12 T 112

Student Loan
10 +

Auto Loan

4 HE Revolving 4
2 2
0 [ Ll Ll [ Ll L L Ll |0
33333333333 IS 33333 S

P E E QS RXTL OGO AT N VP

SOURCE: FRBNY Consumer Credit Panel, Equifax
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Percent of Balance 90+ Days Delinquent
by Loan Type
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Uncertainty will be the theme for this year

Effective Target Goods Bloomberg
Date* Countries Tariff Rate Targeted Economics Forecast Retaliation?
2/a/25 China 10% All Hike nearly as large as Restrained
Trade War |, impact
manageable
3/4/25  China Another 10%  All Hike close to twice Undetermined
Trade War |, risks
more than 50% drop
in China exports to US
3/4/25  Canada, 25%,but10%  Most Risks 1% hit to US Pledged
Meaxico for Canadian GDP, severe shock to
energy Mexico and Canada
3/12/25 Maijor 25% Steal, Marginal impact on Pledged
exporters aluminum US. Canada exposed
4/2/25 European 25% All Risks 70% cutin EU ~ Threatened
Union exports to the US -
hitting 1.5% of EU
GDP
4f2f25 Major 25% Cars, chips, Awaiting details Undetermined
exporters pharma
4f2f/25 Al Unspecified Undetermined Matching VAT and non Undetermined
recipricols vs tariff measures would
VAT, other be a major shock
barriers
1/22/25 Major Unspecified Copper Marginal impact on Undetermined
exporters US. Chile, Canada
most exposed
12/31/25 EU, UK, Unspecified vs Undetermined Awaiting details Undetermined
Canada digital taxes

Source: Bloomberg
Note: Future dates subject to change; for tariffs targeting digital taxes, date hasn't yet been set yet
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Tariffs’ effect on inflation

Products for which more than 50% of US imports come from the three countries of

Mexico, Canada, and China U.S. Inflation Under Tariff Scenarios

Core Consumer Price Index Yr/Yr % Change

(% of total imported goods by product category into US in 2023) 4.5% 4.5%
Vegetables 4.0% 4.0%
Live Animals
Prep for Cereals s Grocery items
Food Residue, Animal Feed 1 3.5% 3.5%
Products of Milling, | Ou r 1 —
3.0% 3.0%
Toys maas
i log— v 2 | 2.5% 2.5%
V0 O/ 1
Iran & Stee| Building and consumer 2.0% 2.0%
Plastics  m S —— = packaging materials, metals
AUMINUNT o
Glass me————— - 1.5% T + 1.5%
il & Mineral Fue| S s 1.0% <+ + 1.0%
, —Baseline (No Tariff Increases); 2029 @ 2.25%
FF LTI L N . . N i
Veg Plaiting, ie Rattan, Straw S 0.5% |=——10% Universal Tariff + 60% on China: 2029 @ 2.16% T 0-5%
==-10% Universal / 60% China + Retaliation: 2029 @ 1.87%
Automotive Vehicles & Parts  ms — 0.0% . t 3 f 0.0%
) 10 20 3 40 50 50 70 B 90 2024 2025 2026 2027 2028 2029

m Mexico mCanada = China

SOURCE: The Conference Board, Oxford Economics, and Wells Fargo Economics
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Effective tariff rate is projected to climb

Customs duty revenue as a percent of goods imports

Range of post-substitution effective rates analyzed in
this report

Current
Forecast

1800 1820 1840 1860 1880 1490 1920 1940 1960 1980 2004 2020

SOURCE: The Budget Lab, Historical Statistics of the US, Monthly Treasury Statement, BEA, Datawrapper, UCLA Anderson Forecast
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Trade-War following Smoot-Hawley Tariffs

Total exports and imports for the United States, millions USD

Smoot-Hawley
£800m Tariff Act
Federal Farm

Loan Act Black
£4600m Thursday

$400m

1910 1930

Sourcerr Mabonal Buresu of Economic Bessanch Macrobebory Datsbase
Cham: Kadl Schamans, Cofpay Curmgncy Rasasnch
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Tariffs would cost the typical U.S. household
over $1,200/yr

% chg. in after-tax income due to TCJA extension and tariffs

) Change due to TCJA extension [ Consumer loss from first wave of tariffs [JJ Net effect

A%
3.2%

2

O
=1.4%
7 =L (—\
e More than $1,200 loss due to tariffs
-4
Lowest quintile Second quintile Middle quintile Fourth quintile Top quintile Top 1 percent

SOURCE: Peterson Institute for International Economics
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New administration and the market

More money in pockets! Might even get some new stuff!!

e Tax cuts are high priority * Doubling the capital gains exemption

* Might get some of what was lost back e First-time homebuyer credits IN ESCROW

e SALT and MID are the big ones for CA * Pro-supply stuff: Fed lands, conversions, etc
Inflation likely to be stickier... Net effect is hard tosay "\ (/) /~
* Tax cuts + tariffs likely inflationary * Rates have been the major focus to now

» Extending 2016 tax cuts costs ~S3T +++ * Nominal income likely to improve, will real?

* Both suggest slower decline in rates * If stock market rallies on optimism, net positive?

CALIFORNIA ASSOCIATION OF REALTORS®




U.S. economic outlook

US GDP 1.8% 25%  3.0% 25% -2.2% 5.8% 1.9% 2.9% 2.8% 1.4%  2.4%
Nonfarm Job Growth 1.8% 1.6% 1.6% 1.3% -58% 2.9% 4.3% 2.2% 1.2% 1.0% 0.4%
Unemployment 4.9% 4.4% 3.9% 3.7% 8.1% 5.4% 3.6% 3.6% 4.0% 4.3% 4.4%
CPI 1.3% 2.1% 2.4% 1.8% 1.2% 4.7% 80% 41% 3.0% 2.7% 2.5%

Real Disposable Income, %

1.9% 3.1% 3.6% 3.1% 6.4% 31% -5.9% 5.1% 2.9% 2.1% 2.7%
Change

CALIFORNIA ASSOCIATION OF REALTORS®




California economic outlook

Nonfarm Job Growth 2.7% 2.1% 2.0% 1.5% -7.2% 3.5% 5.5% 0.9% 1.2% 0.9% 0.8%

Unemployment 5.5% 4.8% 4.3% 4.1% 10.3% 7.4% 4.4% 4.7% 5.3% 5.5% 5.2%

CA Population (Million) 39.4 39.5 39.6 39.6 39.3 39.1 39.1 39.1 39.1 39.2 39.2

Population Growth 0.6% 0.4% 0.2% 0.1% -0.8% -0.5% -0.1% 0.2% 0.0% 0.1% 0.0%
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Home purchase sentiment up again up
from last year

Respondents who say it is a... to buy
Good Time Bad Time Net Good Time —
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20% _gger
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80% -59% £ -5T%
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SOURCE: Fannie Mae Home Purchase Sentiment Survey
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Consumers who believe rates will go down

further last month

Respondents who say mortgage rates will... in the next 12 months

Go Down
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SOURCE: Fannie Mae Home Purchase Sentiment Survey
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Federal Reserve recalibrate monetary policy

September 2024 FOMC Dot Plot December 2024 FOMC Dot Plot
Expected Midpoint of Target Range for the Federal Funds Rate at Year-End Expected Midpoint of Target Range for the Federal Funds Rate at Year-End
6.0% 6.0% 6.0% 6.0%
5.5% + T 5.5% 5.5% 4 + 5.5%
5.0% T . + 5.0% 5.0% + T 5.0%
L L L L0
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... and made some adjustments at the latest
FOMC meeting

December 2024 FOMC Dot Plot March 2025 FOMC Dot Plot
Expected Midpoint of Target Range for the Federal Funds Rate at Year-End Expected Midpoint of Target Range for the Federal Funds Rate at Year-End
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SOURCE: Federal Reserve Board, Wells Fargo Economics

CALIFORNIA ASSOCIATION OF REALTORS®




Investors recalibrate interest rate bets

Odds of a rate cut in upcoming FOMC meetings

May June

100%

o 90% 2/25/25
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SOURCE: CME Group (as of 3/25/2025)

CALIFORNIA ASSOCIATION OF REALTORS®




What led to the homeowners insurance '

crisis in California?

Natural
Disasters

Inflation

CA
Homeowners
Insurance
Crisis

Reinsurance Less
Cost Competition

Limited

Business
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Loss expectations from wildfires remain

high in CA
Expected Annual Loss from wildfires

Il Very High [l Relatively High Relatively Moderate [ Relatively Low [JJj Very Low

Notes: FEMA’s expected annual loss rating takes
into account each county’s building and
agriculture value and population exposed to
wildfires.

Map: The Conversation/CC-BY-ND - Source: FEMA - Get the data - Download image - Created with Datawrapper
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Inflation pressure for insurance claim

stabilized

flation estimates for property losse

Janwary 2025

G )

=== Current annual change
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SOURCE: Bureau of Labor Statistics, Haver Analytics, Nationwide Insur
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California’s construction cost growth rate
back to pre-pandemic levels last year

California Construction Cost Index* (CCCl) California Construction Cost Index*
10,500 ~ Jan 2025: (Year-Over-Year % Chg.)
10,000 - 9,911 16%
9,500 - Jan 2024: 14% 13.4%

DGS CCCI
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8,500 - 10% 9.3% 9.4%
8,000 - 8%
7,500 - 6% o
(o)
7,000 - 49, 3 5% 3.6% 80/
6,500 - 22% ? 23%
6,000

I I I I I I I I I I I I I I
233933 FFYSTIITIIA 0%
L 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
T 5 0 2 o0 0 =2 90 ©®m 2 & 5 © S5 O
- 5 Z2 < »n w o s 0 =< -~ = =z

SERIES: California Construction Cost Index
SOURCE: California Department of General Services, Engineering News Record

*Note: The California Construction Cost Index (CCCl) is developed based upon Building Cost Index (BCI) cost indices average for San Francisco and Los Angeles ONLY as produced by Engineering News Record (ENR).
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Tariffs estimated to increase building costs

by 5%

Source: Baran Studos, staff research
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Framing and woodworl Oakland architecture firm Baran Studios shared cost estimates for a 400-square-foot ADU
$37,000 Current pricing

The Bay Area News Group used projections provided by a real estate research firm to
+$2,220 Projected 6% increase .

estimate just how much more it could cost to build the same project now that Trump's tariffs
on Canada, Mexico and China have gone into effect.
after tariffs applied

. |
$39,220 Total N | Wim
=t - | $5,000 Current pricing
S +5300 Projected 6% increase
= . $5.300 Total o
= T ""\'\' w vl wl ¥ Custom cabinets '
A ~N $25,000 Current pricing .
$5,000 Current pricing 1 A +$1.500 Projected 6% increase
+$350 Projected Doors and windows
7% increase $28,000 Current pricing
~ $5,350 Total +$1,400 Projected 5% increase -.. e | I\ \I\I\l\‘.\l Drmlllﬂdphﬂer
: 529,4010 Total _ $10,000 Current pricing
. +5400 Projected 4% increase
Appliances
$10,000 Current pricing

+%$500 Projected

{f
A

5% increase -
£10,500 Total

[el—=) $5,000 Current pricing
I +$100 Projected 2% increase

| $5,100 Total

é i | Total cost -

S— $427,570 Cu

$434,000 Tota

JEFF DURHAM/BAY ARE A NEWS GROUP
WITH IMAGES FROM GETTY IMAGES




Insurance premiums have been rising and will

continue to climb in the next couple years

Homeowners DWP
Year-over-year, percent

@ 14.0

9.5
8.0

Forecast

2022 2023 2024 2025 2026

Industry rates remain
higher over outlook,
lifting DWP growth

SOURCE Insurance Information Institute, History & Forecast — Conning, Nationwide, San Francisco Chronicle
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Allstate increased California home insurance rates by 34% on
average for its roughly 350k policy holders late last year

Some homeowners saw their rates jump as much as 650%

Last March, Safeco was approved to increase rates by 10.5% on
average

In the same month, State Farm — the state’s largest home insurer
— also increased its average rate by 20%

State Farm has requested another 22% increase earlier this year

California’s FAIR Plan also has said that it will need a substantial
increase in prices in the near future




Difficulty in obtaining insurance is
impacting the housing market

% of buyers who had difficulties obtaining insurance

2023 m 2024
60% -

51%

50% -
40% -

31%
30% -

20% - 16%  15% 16%

0% .
Downtownina City outside of Suburb Rural Vacation/Second All
city downtown Home

SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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Did you have any transaction fall out of escrow due to
failure to secure affordable insurance?

13.4%

6.9%

2023 2024




Homeowners without insurance is still a small

percentage in California

States with the Most Uninsured Homeowners

California

Homeowners without
insurance: 714,334

s Percent without insurance:
. 4.9%

¢

SOURCE: claimguide.org
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More than 10.6 million homeowners live
without home insurance

Mississippi is the state with the highest
share of homeowners without insurance
at 13.3%

New Mexico (12.9%), West Virginia
(12.3%, and Louisiana (12.0%) came in
second, third, and fourth

Coastal states, in general, are least
willing to take the risk, with Washington
D.C. (3.3%) claiming the lowest share of
uninsured homeowners, followed by
Oregon (4.7%) and California (4.9%)




FAIR Plan policies surged in the past five years

Number of FAIR Plan polices per wildfire risk category in
California

Data excludes 10% of all ZIP codes with no wildfire risk category

140K
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U.S. dollar is expected to strengthen against
most foreign currencies

104

103

102
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100

99
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97

SOURCE: Bloomberg Finance, Brookings Institute, Haver Analytics, Wells Fargo Economics

Exchange rate movement
before and after the elections

Election
day :

Dollar (DXY)

= Nov. 8, 2016
e NOV. 5, 2024

: Daily close of DXY dollar index from
10 days before to 20 days after the

: 2016 and 2024 elections, set to 100
: on election day.
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Foreign buyers’ sales dip again, partly due to
a stronger dollar

NMumber of Existing-Home Purchases by Foreign Buyers
(Thousand Units)

2845
266.8

2326
208.9 2149
les 1831
15 162 154.0
no 126

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

m Non-resident (Type A) Resident (Type B) Mumber of Homes Purchased

Note: Bosed on tronsoctions in the 12 months ending March of eoch year.

SERIES: 2024 Profile of International Transactions in U.S. Residential Real Estate
CALIFORNIA ASSOCIATION OF REALTORS®  SCURCE: National Association of REALTORS®




China remains as the top country of origin in ter
of dollar volume but drops significantly from 2023

Dollar Volurme of Existing-Homes Purchased by Top 5 Foreign Buyers Number of Existing-Homes Purchased by Top 5 Foreign Buyers
in Billion Dollars All Foreign  Share of
All Foreign  Share of Canada China* Mexico India Colombia Buyers Top s
Canada China* Mexico India Colombia Buyers Top 5 2010 69,100 27,100 30,100 15,000 3,000 300,600 L8%
UL $17.1 snz ¥6.5 $5.0 $05 e el% 2011 48,500 19,000 14800 14,800 2100 210800  47%
20T $131 57.0 $4.2 $51 506 $66.4 5% 2012 49500 24700 16500 12400  2]00 206200 5%
2012 159 $120 ¥65 $52 306 $825 % 2013 43900 23100 15800 10,400 1600 192500  49%
2013 3.8 $128 $36 $39 $0.5 $68.2 48% B 43700 38,400 20,000 12.600 2100 232,600 E—
2014 £13.8 £22.7 %45 5.6 $0.5 922 S1%
2015 1.2 65 449 48.0 0.9 $103.9 — 2015 29400 24 300 17,900 17,3200 3,000 208900 £459%
016 280 €73 348 61 €12 $102.6 £T% 2016 26,900 29,200 17,900 14,500 2,500 214,900 &35
2017 £19.0 $317 £03 $78 £1.0 $153.0 455 2017 33,800 40,600 28,500 14,900 3300 284,500 &5%
2018 $105 $30.4 $4.2 §72 §12 $121.0 44% 2018 27400 40400 20,200 13100 4400 266800  40%
2019 £8.0 £13.4 €37 $4.2 $0.8 €779 399 2019 19,800 19,200 15,900 9,700 2300 183,100 37%
o ¢95 o $5.3 454 €3 €740 45% 2020 18300 18400 14400 9600 5500 154000  43%
2021 G427 4.5 T2 %3] €1 £54 4 299, 202 8,800 6,700 7,100 £700 1,600 107,000 27%
2022 %55 %61 529 536 1.0 £59.0 32% 2022 11,300 6,100 7.800 5100 3,000 98,600 345
2023 6.6 %136 $4.2 $3.4 $0.9 $53.3 o455 2023 8,500 N,000 9 300 5,900 2500 84 600 L85
2024 L59 575 £28 541 %07 L4320 50% 2024 T100 6,000 6,000 5,400 2200 54,300 459%

Note: China includes buyers from the People's Republic of China, Hong Kong, and Taiwan. Estimates from 2010 thru
2015 include some commercial transactions. From 2016, the estimates include only residential transactions.

SERIES: 2024 Profile of International Transactions in U.S. Residential Real Estate
SOURCE: National Association of REALTORS®
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Share of international buyers dipped to
lowest since 2020 in California

9%
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SERIES: 2024 Housing Market Survey
SOURCE: CALIFORNIA ASSOCIATION OF REALTORS®
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New administration and the market

More money in pockets! Might even get some new stuff!!

e Tax cuts are high priority * Doubling the capital gains exemption

* Might get some of what was lost back e First-time homebuyer credits IN ESCROW

e SALT and MID are the big ones for CA * Pro-supply stuff: Fed lands, conversions, etc
Inflation likely to be stickier... Net effect is hard tosay "\ (/) /~
* Tax cuts + tariffs likely inflationary * Rates have been the major focus to now

» Extending 2016 tax cuts costs ~S3T +++ * Nominal income likely to improve, will real?

* Both suggest slower decline in rates * If stock market rallies on optimism, net positive?

CALIFORNIA ASSOCIATION OF REALTORS®




California housing market outlook

SFH Resales (000s)

% Change

Median Price (S000s)

% Change

Housing Affordability Index

30-Yr FRM
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Key Takeaways

CALIFORNIA ASSOCIATION OF REALTORS®

The economy should continue to grow but there is a lot of
uncertainty.

Inflation has been easing but will likely heat up again.
Rates will continue to fluctuate but should moderate by year-end.

Home sales should see some improvement in the spring
homebuying season.

Supply is projected to go up by 10% - 20% in 2025.
Home prices are expected to rise moderately year-over-year.

Policy uncertainty, geopolitical tensions, ongoing insurance crisis
and financial market risks will present challenges in the next 12
months.
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FREE C.A.R. MEMBER VIRTUAL EVENT
APRIL 3, 2025 | 10 AM - 1PM (PACIFIC)

THE LATEST LENDING, INSURANCE,
INSPECTIONS & FORBEARANGE
INFO YOU NEED TO KNOW NOW:

on.car.org/april3steps
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HOUSING
DAW

TUESDAY, APRIL 15, 2025
THE WESTIN LONG BEACH

RESILIENCE IN ACTION -
ADVANCING HOUSING
IN A NEW LANDSCAPE




HAF CASINO NIGHT EVENT

PRESENTED BY C.AR.'S HOUSING AFFORDABILITY FUND .

APRIL15TH -6 PM -10 PM

The Long Beach Westin - Salon A

&

HOUSING AFFORDAERILITY FUND
Leading the Way - Home

YEARS DF LEADING THE WAY...*
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CHAMPIONS OF
HOME [

LET'S CELEBRATE REALTORS® MAKING AN IMPACT ON THEIR COMMUNITIES!

ONE WINNER RECEIVES A

$5,000

donation to the non-profit organization 501(c)3 they serve

UP TO TWO HONOREES RECEIVE A

$1,000

donation to the non-profit organization 501(c)3 they serve

LEARN MORE AND
NOMINATE:
on.car.org/awards

NOMINATION
DEADLINE
EXTENDED TO:

APRIL 18

YEARS OF LEADING THE WAY...”




Thank you!!

This presentation can be found on
www.car.org/marketdata
Speeches & Presentations

oscarw@car.org

YEARS OF LEADING THE WAY...®
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