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SVB collapse was the second largest bank failure



Bank run that led to the collapse



SVB had to sell bonds that it was going to hold



Bank Shocks
3/10/23: SVB taken over by FDIC

3/12/23: Signature Bank in SF fails

3/15/23: Credit Swiss value plunges

3/16/23: First Republic in NYC rescued

3/19/23: UBS rescues Credit Suisse

$140 billion committed by Fed

$153 billion in emergency borrowing

Private Money pumped into First Repub.

This Photo by Unknown Author is licensed under CC BY-SA

https://commons.wikimedia.org/wiki/File:Wall_Street_Sign_NYC.jpg
https://creativecommons.org/licenses/by-sa/3.0/


Financial markets could still have a way to go
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Should we expect a recession? 



Inflation still 3X higher than the Fed wants it to be

6/1/2022, 8.9 2/1/2023, 6.0
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Labor markets still 4.2 million workers short
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Recovery in CA stronger than initially reported
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Most of California’s industries still growing in January
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Most of California’s counties growing too, even Bay Area
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But unemployment insurance claims starting to rise
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Savings being rebuilt as credit utilization increases
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Many already feeling poorer than they were last year
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Consumer confidence down significantly from last year
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Retail sales have been dropping in real terms
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Yield curve typically predictive of recession
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Rates broke 7% again, but back down again after SVB

SERIES: Fed Funds Rate, Fed’s Dot Plot

SOURCE: Federal Reserve, the Wall Street Journal
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Demand becoming less of a concern despite rates
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Sales perk up amidst mortgage rates reprieve
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Similar drop below pre-pandemic levels locally
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California median home price softens
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Lock in effect is alive and well, unfortunately
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Homeowner equity still at an all-time high
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Delinquency up slightly, but way below historic norms

1972-2000 Avg., 4.2
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3rd Lowest delinquency rate in the nation
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U.S. economic outlook

2016 2017 2018 2019 2020 2021 2022p 2023f

US GDP 1.6% 2.3% 3.0% 2.2% -3.5% 5.7% 0.9% -0.5%

Nonfarm Job Growth 1.8% 1.6% 1.6% 1.3% -5.7% 2.8% 3.4% -0.5%

Unemployment 4.9% 4.4% 3.9% 3.7% 8.1% 5.4% 3.7% 4.4%

CPI 1.4% 2.1% 2.4% 1.8% 1.2% 4.7% 8.0% 4.4%

Real Disposable Income, % Change 2.7% 2.9% 4.0% 2.9% 5.8% 2.2% -5.4% 0.2%



California economic outlook

2016 2017 2018 2019 2020 2021 2022p 2023f

Nonfarm Job Growth 2.3% 2.1% 2.1% 1.5% -6.9% 3.2% 4.9% 1.0%

Unemployment 5.5% 4.8% 4.3% 4.1% 10.3% 7.4% 4.4% 4.7%

CA Population (Million) 39.4 39.5 39.6 39.6 39.5 39.5 39.5 39.5

Population Growth 0.6% 0.4% 0.2% 0.1% -0.5% -0.1% 0.0% 0.0%



California housing market outlook

2015 2016 2017 2018 2019 2020 2021 2022 2023p

SFH Resales (000s) 409.4 417.7 424.9 402.6 398.0 411.9 444.5 342.0 286.6

% Change 7.0% 2.0% 1.7% -5.2% -1.2% 3.5% 7.9% -23.1% -16.2%

Median Price ($000s) $476.3 $502.3 $537.9 $569.5 $592.4 $659.4 $786.8 $822.3 $755.6

% Change 6.6% 5.4% 7.1% 5.9% 4.0% 11.3% 19.3% 4.5% -8.1%

Housing Affordability 
Index

31% 31% 29% 28% 31% 32% 26% 19% 18%

30-Yr FRM 3.9% 3.6% 4.0% 4.5% 3.9% 3.1% 3.0% 5.3% 6.6%



Thank You

This presentation can be found on 
www.car.org/marketdata
Speeches & Presentations

jordanl@car.org
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